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Disclaimer

The information in this presentation is confidential and proprietary to SAP and may not be disclosed without the permission of SAP.

Except for your obligation to protect confidential information, this presentation is not subject to your license agreement or any other service
or subscription agreement with SAP. SAP has no obligation to pursue any course of business outlined in this presentation or any related
document, or to develop or release any functionality mentioned therein.

This presentation, or any related document and SAP's strategy and possible future developments, products and or platforms directions and
functionality are all subject to change and may be changed by SAP at any time for any reason without notice. The information in this
presentation is not a commitment, promise or legal obligation to deliver any material, code or functionality. This presentation is provided
without a warranty of any kind, either express or implied, including but not limited to, the implied warranties of merchantability, fithess for a
particular purpose, or non-infringement. This presentation is for informational purposes and may not be incorporated into a contract. SAP
assumes no responsibility for errors or omissions in this presentation, except if such damages were caused by SAP’s intentional or gross
negligence.

All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ materially from
expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, which speak only as of their dates,
and they should not be relied upon in making purchasing decisions.
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Integrated platform for group reporting
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Different types of rules

Net income / Deferred tax calculation
Currency translation

Reclassifications

Preparation for consolidation group changes

Balance Carry Forward
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Consolidation rules / reclassifications overview

< SAP Consolidation monitor

Test Update Run Run successive tasks  Global parameters Block Unblock Subtree  Unblock cons group  Refresh  Hide texts Data

Reclassifications / consolidation rules are executed

from the monitor Cons. COA: | Y1 | Version: | Y20 | Period:|12 | /|2018 |
. . . Hierarchy Description Status Error Warnings Date Time Last changed by
Alog is created (messages, trigger, journal entry...) N
| v 1§ CGJFA CGJFA e 0 11 06/03/2021 07:44:30 CB9980005582
(] {&y 2011 | IC Elim. Sales [ 0 0 06/03/2021 07:42:15  CB9980005582
Documents are posted on Specific document types O @& 2015 IC Elim. Inventory Profit ) 0 0 06/03/2021 07:42:25  CBY98O00S5E2
] {&y 2021 IC Elim. Other Income/Expense () 0 0 06/03/2021 07:42:35  CB9980005582
] {8y 2031 Dividends Elimination ) 0 0 06/03/2021 07:42:43  CB9980005582
] & 2041 IC Elim. Balance Sheet C 0 0 06/03/2021 07:43:03  CB9980005582
Reclassification
Consolidation Chart of Accounts: Y1 (Consolidation Chart of Accts) Task: 2011 (IC Elim. S Test Run: Yes Created By: Log Header Messages: 0
Version: Y20 (Actuals Version Y20) Document Type: 2E (IC elim sales (20/AUT)) Input Type: Periodic Created On: 04.06.2021
CnsldtnGroup: CGJFA (CGJFA) Fiscal Year/Period: 012.2018 Created At: 10:41:42

Items (9) Standard* a @

Tri Reclass... Sequ... ltem Type Jou... = Line... Consolida... Partner Unit FS ltem FS Item Description Subitem Triggering Amount in...  Journal Entry Amou...
rigger
Source (_) 52010 010 Journal Entry 1 1 JFOO0O JFo02 411100 (Sale of goods) Sale of goods YB10 0,00 EUR 15.500,00 EUR
Destination (+) 52010 010 Journal Entry 1 2 JFO02 JFO0O 412100 (Changes in Inv... Changes in Inventory YB20 0,00 EUR -15.500,00 EUR
52010 010 Triggering Item 1 JFO00 JFO02 411100 (Sale of goods) Sale of goods YB10 -15.500,00 EUR 0,00 EUR

Note: other automatic postings, such as balance carry forward, currency translation, preparation for group changes...are performed with other functions
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Components

Settings Trigger Src-dest Percentage

Periodic Activities

—7
Periodic reclassification Cons Frequency: D a
b

Reclassification methods include steps (rules)

Document Settings

Steps inCIUde: Cumul. document
. Post to partner uni: 2 Post destination item to partner v
Settings
L. . . Further Settings Options
Definition of Trigger (where data is read) e e o e vt
Definition of Source and Destination (where data B S
IS ertten) Incl. parent/subsid All v Accounting Technique:

The Document type assigned to the reclassification Properties -
defl nes: Posting Level: ‘i_@| Two-sided elimination entry
Balance check: ‘3| Error if balance is not zero
C urren Cy(l es) to pOSt * Bus.application: ‘l| Reclassification
Posting
Auto reversal options O Manual ® Automatic
Deferred tax Options Currencies Deferred Income Taxes
(] Post in transaction currency (] Credit deferred tax
[] Post in local currency [] Debit deferred taxes
[v] Post in group currency [ ] No composite tax rate
(] Post quantities
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Trigger

Settings Src-dest Percentage

Trigger data is selected using the Selection
object, based on:

Inclusion or exclusion of single or multiple Edi
values
Sel_ection l_Jsi_ng r_naster_data attributes (ie s
FS Item e||m|nat|0n attrlbutES) General Information Selection Expression
Hierarchy node oo 1 20 Characters)
Short Description (40 Characters)*
| IC ELIM Gross Profit Trigger |
Selection Expression
Selection Condition Details Show Value List
Field: Operator: Value:
EE |
2 |
| SIUE-PLGP |
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Source / Destination

Source and Destination are the 2 lines
items (+,-) of the automatic journal entry.

The line items are defined using the FS
items and sub items.

The FS items can be automatically
determined using attributes:

A role (example: Retained earnings)

A target attributes (example: Elimination
target, NCI target)

Additional fields are inherited
automatically and can be adjusted via a
BAdI

Settings Trigger Src-dest

Source account assignment
4 Characteristic Value
=) FSltem

Subitem Cate..
Subitem
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Examples

FS item 411100-Sale of Goods is defined with:
Elimination selection attributes = S-IUE-PL-GP > it is included in the elimination rule for Gross Profit
Elimination target attributes = 412100-Inventory variation > the elimination of 411100 is posted against 412100

FS Items (1)
Financial Statement ... | FS ltem Description FS Item Type Breakdown ... FS ltem Role Currency Translation Selection Elimination Selection Elimination Target
411100 Sale of goods INC 2B10 S-CT-PL-AVG S-IUE-PL-GP 412100 |

The non controlling interest for the FS item 317000 Net income are posted on 321150-NCI Net income.

FS Items (1) Create
Financial Statement ... | FS Item Description FS Item Type Breakdown ... FS Item Role Currency Translation Selection Elimination Selection Elimination Target] Non-Controlling Interest Target
317000 Net income LEQ 1K10 S-ANI-BS S-CT-ANI-BS S-COI-MET-INC 321150
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Settings

Method: [ S2010 | IC Elim. Sales (1908)

Sequence number:
Consolidation rule settings:

. . Trigger Src-dest Percentage
Periodic / YTD

Periodic Activities

Percentage (periodic, from partner, per dimension...)

[ ] Periodic reclassification

Post to partner

Sign-based Document Settings
Group structure settings: [ R
- Parent / SUbSidiarieS Post to partner uni: | Post destination item to partner V|

— Purchase / Equity
— First consolidation, divestiture... Further Settings

Percentage Rate: :

[ ] Percentage Periodic
|
|

| Percentage Complementary

| Percent. f. Partner

Options
Sign-Triggered Recl.:
Partner inclusion:
Cfl Activity:

Accounting Technique:

Incl. parent/subsid.: |AIL

v| [ ] Actwty/Cons. Acctng Part. Unit

Curr. for Sign Dec. |

[ ] Activity at Start/End of Period

| Actvty/Cons. Acctng Pairs Proc.

|y
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SAP pre-delivered content

Interunit eliminations Hierarchy

= Sales v 1§ CGJFA
= Inventory profit ] {8 2011
- ' ] & 2015
Other income / Expenses = & 2

= Dividends 0 & 2031
= Balance sheet O & 2041
= Investments / Equity [ @ 2050
[] 5 2060

Customer can enhance the content with [] & 2141
= Tasks ] & 2140
] fr 2100

= Methods 0 & 2150
= Document types ] £ 2180
] s 2980

Pre-delivered content

‘ Description

CGJFA
IC Elim. Sales

IC Elim. Inventory Profit

IC Elim. Other Income/Expense
Dividends Elimination

IC Elim. Balance Sheet
Manual Eliminations (PL20)

Preparation Cons Group Change
Calculate Grp Shares % (PL30)
Enter Group Shares (FL30)

‘ Investments / Equity elimin.

Manual Eliminations (PL30

‘ Total Divestiture

Consolidated Data Validation

Status

Error

Warnings

i
[ X]
e
[ X]
]
)
[ X]
e

)
X

[ T TR o TR o TR o IR o T s T o TR o B - I o T o T s I

[ N o T s T s Y e IR o T s T s Y s Y o TR s T s T s [
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Inventory Profit Elimination

| need to calculate and eliminate, based on an abstraction model of my
Inter-company transfers of inventory, the internal profit in inventory.

L ]
i i
Company A Company B
1000 x 20%
Sales: 1000 Inventory: 1000 i
Cost of sales: 800 EEH

Margin %: 20% Match Calculate and Post
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Elimination at group
Inventory: -200
Cost of Sales: -200
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Features for Inventory Profit Elimination

Reported data

Selling unit FS item Product | UoM Qty
MarginRate ! 10%
MarginRate % 15%
Buying unit FS item Product | GC key | GC value
Inventory (B/S) EUR 1000
Inventory (B/S) 173 EUR 200
Further Settings
+| Percentage Periodic
Percentage Complements
B~ Percer Pa
I ent/sub All w
C for Sign Dec W
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Interunit eliminations

Selection of Percentages

Selection

Select Additional Characteristics for Comparison

Characteristic

B

Controlling Area

Material

P
!

Partner PrCtr
Profit Center

Partner Segment

£-:D0-

=

{ Comparison of Trigger with Percentages

Define characteristics to match trigger and
percentage (eg product, product group...)

MARGIN-RATE Marg...

Read percentage from partner (partner unit,
partner profit center, partner segment)

Margin Rate
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Latest and planned enhancements for Reclassifications

Latest:

2108: Flexible read of percentage (read from partner, read per characteristic) to support the
elimination of inventory profit

2111: BAdI to change the additional and custom fields values
2202: Option to remove predefined filters to support equity method
Planned:

Definition of additional and custom fields values

Log enhancements (percentage, additional fields)

BAdI to read percentage
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Thank you.

Contact information:

gregoire.desombre@sap.com
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No part of this publication may be reproduced or transmitted in any form or for any purpose without the express permission of
SAP SE or an SAP affiliate company.

The information contained herein may be changed without prior notice. Some software products marketed by SAP SE and its
distributors contain proprietary software components of other software vendors. National product specifications may vary.

These materials are provided by SAP SE or an SAP affiliate company for informational purposes only, without representation or
warranty of any kind, and SAP or its affiliated companies shall not be liable for errors or omissions with respect to the materials.
The only warranties for SAP or SAP affiliate company products and services are those that are set forth in the express warranty
statements accompanying such products and services, if any. Nothing herein should be construed as constituting an additional

warranty.

In particular, SAP SE or its affiliated companies have no obligation to pursue any course of business outlined in this document or
any related presentation, or to develop or release any functionality mentioned therein. This document, or any related presentation,
and SAP SE’s or its affiliated companies’ strategy and possible future developments, products, and/or platforms, directions, and
functionality are all subject to change and may be changed by SAP SE or its affiliated companies at any time for any reason
without notice. The information in this document is not a commitment, promise, or legal obligation to deliver any material, code, or
functionality. All forward-looking statements are subject to various risks and uncertainties that could cause actual results to differ
materially from expectations. Readers are cautioned not to place undue reliance on these forward-looking statements, and they
should not be relied upon in making purchasing decisions.

SAP and other SAP products and services mentioned herein as well as their respective logos are trademarks or registered
trademarks of SAP SE (or an SAP affiliate company) in Germany and other countries. All other product and service names
mentioned are the trademarks of their respective companies.

See www.sap.com/trademark for additional trademark information and notices.
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